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Summary

The importance of the study is summarized in the concept of public expenditure and its
historical development, as well as the economic divisions with the achievement of the objectives and
factors for the success of the rationalization of expenditures. In addition, the knowledge of the
mechanisms adopted in the rationalization of expenditure. Those mechanisms are represented in the
clarity of roles, responsibilities and the availability of information for public information, also
guaranteed objectivity. Institutions need financial resources to finance the production process, which
consists of internal or subjective sources of private funds, retained earnings and issuing shares in the
financial market. As for the external sources, they are loans of various types. Small and medium

enterprises may also resort to commercial credit as a form of financing especially in commercial

enterprises.




